PRR 1695 – DRAFT BPM FOR RIS
LSA COMMENTS

LSA submits its comments in the detailed BPM mark-up attached.  We understand that production of this initial RIS BPM draft was a significant undertaking and appreciate the CAISO’s efforts to issue it.  The final BPM will help all parties understand the new RIS tariff provisions.

LSA has many comments on both the format and content of this first draft.  LSA objects in particular to the provisions and language in the two BPM sections listed below as unsupported by the actual RIS tariff provisions.  

LSA looks forward to discussing this and the many other new interpretations in the BPM draft.  We are very concerned that the BPM Change Management Process, with its one hour per month call for all proposed BPM changes, is not adequate to address the many issues that must be resolved to finalize the BPM.  LSA urges the CAISO to schedule one or more sessions dedicated to revising and refining this draft, to provide enough time and consideration for this important process.
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	46.2 Calculation of the Withdrawal Penalty
p.124


	In addition the GIA Deposit and subsequent financial security provided pursuant to Section 13.3 of this RIS and GIA Article 11.5 shall be forfeited. Such forfeiture shall be separate from, and in addition to, the Withdrawal Penalty described herein.
	The RIS does not say the GIA Deposit, or subsequent financial security, is forfeited upon project withdrawal.  

RIS 3.8.1 says the Withdrawal Penalty is 20% of NU costs, not that plus additional amounts.  Adding the GIA Deposit amounts to a double penalty.  

This language does not account for any cash payments already made post-LGIA execution.
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	For purposes of maintaining withdrawal security coverage under Section 3.8 of the RIS following execution of the GIA, the Interconnection Customer shall maintain Commercial Readiness Deposits in an amount equal to twenty percent (20%) of estimated Network Upgrade costs.




	The RIS has no required Withdrawal Penalty securitization.

The third Commercial Readiness Deposit is set at 10% of NU costs (RIS 8.1.1).  There is no requirement for increasing that deposit to 20% of NU costs.

Determination of the GIA Deposit as 20% of NU costs less the CR Deposit implies that these two elements are related, not separate requirements, and they should be treated the same.  

If a project has no shared NUs, it may owe no Withdrawal Penalty if withdrawn, so any securitization or other “protection” is not justified.






